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RUSSIAN AND BELARUSIAN MARKETS 

 

 Agricultural enterprises increased milk 
production in Russia and Belarus 

 Belarus increased the export‐floor prices 

 Cheese costs RUB 300 in Russia 

 Prices for butter and milk powder are 
increased again 

 
 
 

UKRAINIAN MARKET 

 

 Deliveries of milk for processing were decreased 
by 8.5% in 2015 

 Butter is in deficit, the prices are at record level 

 Demand and prices for milk powder are low 

 Export of cheese and cheese products is 
decreased 

 

1 EUR  1.117 USD   100  USD  2681.81 UAH

1 USD  77.78 RUB   100  EUR  2998.26 UAH

10 UAH 29.72 RUB   10  RUB  3.45 UAH
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Russian news 
 

According to Russian Federal Service of State 
Statistics, 30 781 000 t of milk were produced in 
Russia in 2015, which was only 0,03 % less, than 
in 2014 (30 791 000 t).  

Milk production in agricultural enterprises and 
farms (shares of 47.8% and 6.6% in total milk 
production, respectively) grew by 2.9% in 
comparison with 2014. Production in households 
declined by 3.3%. 

Experts, Russian as well, doubt about not only 
objectivity of State Statistics’ figures (in particular, 
data on production in households), but about 
methodologies of calculation also. In particular, 
milk production which has been showing falling 
dynamics during 2015 relative to the prior year, 
has grown in December, therefore the volume has 
become equal to 2014 level. 

Analysts forecasts the next years will be heavy 
for dairy industry of Russia. Most likely the milk 
production will be reduced further, and prices for 
milk and finished products will increase. 

The authorities do not see special problems, 
they continue to be optimistic, make positive 
forecasts for 2020 and see the solution of 
problems in increase in subsidizing of the branch. 
Actually, the state support often does not reach 
ordinary farmers, at the same time the holding of 
the head of the Ministry of Agriculture continue 
growing… 

The ministry continues fighting against palm-oil. 
It can already become excisable from July. The 
official reason is – “increase of treasury and 
reduction of consumption of harmful products by 
economic methods”. Now the duty options are 
studied, the rate can be at about $200/t or 30% of 
product cost. 

In any case this initiative will have an additional 
pressure on business and lead to an increase of 
prices for food. The Federal Antimonopoly Service 
has the same opinion, it opposes the  introduction 
of excise. 

But Russian officials do not probably care about 
state of small business and population. It is easier 
to withdraw additional tax under the pretext of fight 
for a healthy lifestyle, instead of revising of 
outdated Soviet standard specifications on plant oil 
(for example to separate technical and food oil). 

The situation remains rather stable on raw milk 
market of Russia. Prices have not practically 
changed in 2016. In the middle of February they 
are generally at RUB 21-25/kg, VAT excluded. The 
market is rather balanced (decline of price will hit 
the milk producers, and their increase - the 
processors) therefore considerable changes are 
not expected till the end of winter. 

As a whole, the prospects of Russian dairy 
branch remain unclear.  

 

Belarusian news 
 
Good figures of milk production and its 

processing smooth over the difficult situation in 
dairy branch of Belarus. 

Production of milk in all types of farms made 
7.044 mio t in 2015, which was 5.1% more than in 
2014. According to estimations of analysts, 
Belarus has 4-5% share in world dairy trade. 
According to results of last year, Belarus became 
the third biggest exporter of butter in the world. 
The aim is to produce 9.2 mio t of milk by 2020 
(30% more than now). 

In the optimistic reports the Belarusians seldom 
mention that value of dairy export was more than 
halved in 2015 relative to 2014. That calls into 
question the expediency of further increase of 
production. After all, the tendency of decrease in 
export value is still observed now. 

Pressure from Russian supervisory authorities 
upon the Belarusian producers is increasing. 
Cheeses, whey powder, milk powder are generally 
under pressure. The products from a number of 
plants are under strengthened control of Federal 
Service for Veterinary and Phytosanitary 
Surveillance Rosselkhoznadzor. Temporary 
restrictions were imposed on products from 
Slutskiy Cheese Plant from February 10. Two-
three trucks with Belarusian dairy products are 
returned to producers almost every day. 

Despite rather stable (and even falling for some 
products) dynamics in Russian market of 
commodity dairy goods, sales of Belarusian dairy 
products were very active recently.  

Indicatives (which had been in force from 
November) allowed to compete favorably on 
Russian market. Sales of practically all products 
were not bad even at Belarussian Universal 
Commodity Exchange (BUCE) last weeks. Maybe 
therefore the Belarusian authorities decided to 
reconsider the recommended export-floor prices.  

RUSSIAN AND BELARUSIAN MARKETS 
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Since February 2 the fixed-floor prices have 
been fixed at: RUB 165/kg for SMP, RUB 195/kg 
for WMP, RUB 200/kg for butter of 72.5% fat 
content, RUB 230/kg for 82.5% butter; RUB 
245/kg for 45% cheese, RUB 250/kg for 50% 
cheese, free trade for whey powder and casein. 

As can be seen, the increase of prices made 
RUB 5-10 and it was rather justified for some 
articles, but doubtful for another ones. In any case, 
the demand will set things right the next weeks.  
 

Butter 
 
The market of commodity dairy products 

returned to positions of a month ago - the prices 
for milk powder and butter slightly grew again. 

It seems the butter, offered by State Reserve, 
quickly disappeared. 

Belarusians decided to increase the fixed-floor 
prices for butter: the indicative for 72% butter grew 
by RUB 5/kg to RUB 200/kg, for 82% butter - by 
RUB 10/kg (RUB 230/kg). 

In that case, cost of 72.5% butter of Belarusian 
origin should start from RUB 225/kg in Russia. But 
it is possible to find it at RUB 210-220/kg on the 
market. So, it is clear why sales were stopped at 
the BUCE after change of fixed-floor prices. 

The demand for 82% butter of Belarusian origin 
is strengthened on the market. Supply is limited in 
winter period, and the alternative from far abroad 
(Latin America and New Zealand) is valued at 
about RUB 300/kg.  

In the middle of February the price for fresh 
products of 72% fat content from Belarus is at 
RUB 255-260/kg in Russia, at the same time it is 
still possible to buy 82% butter at RUB 250-
255/kg. 

Prices for butter still can grow by RUB 5-10 
before the beginning of the new season if demand 
for milk fat is high further. 

 
Milk powder 

 
The market of milk powder also became more 

active in Russia last weeks. 
Theoretical interventions of the Ministry of 

Agriculture become more real. The deputy minister 
of agriculture declared that the intervention 
purchases of 10 000 t of milk powder are planned 
in 2016 (they will probably take place in nine 
regions where the seasonal imbalance is the most 
acute). If there is correct organization and 
transparent approach, the tool can really help both 
milk producers and processors. 

Belarusian officials increased the export-floor 
prices for SMP and WMP by RUB 5 and RUB 10, 
respectively. Actually, it still was possible to raise 
them for SMP at the end of last year. Even now 
the increase looks logically – there are direct sales 
and sales at the BUCE. 

In the middle of February SMP is sold at RUB 
190-200/kg. 

Prices for WMP slightly grew also. It is valued 
at RUB 210-220/kg in Russia. The multinational 
companies buy the high quality products at about 
RUB 230/kg. 

Prices for milk powder have last chances to 
increase the next weeks. Later, in March the milk 
deliveries will increase, and the prices for it will fall. 
So, prices for milk powder will decline also at the 
beginning of spring.  

 

Whey powder 
 
The situation is rather stable on the Russian 

market of whey powder. There are enough 
products and traders do not hurry to buy up the 
available volumes. 

In the middle of February it is possible to get 
standard whey of domestic origin at RUB 52-54/kg 
though there are offers at RUB 60/kg also. 

Demineralized whey is valued at RUB 65-70/kg, 
but real market price is at RUB 62-65/kg. 

Now there are no bases for considerable rise of 
prices for whey powder in Russia, but if the 
production of cheeses is reduced for the sake of 
keeping the prices high, the prices for whey 
powder can increase also. 

 
Cheese 

 
In Russia the prices for cheeses do not rise in 

large any more, as it was in January.  Revisions 
on separate articles still occur, but generally for 
expensive kinds of products. 

In the middle of February the traditional 
cheeses of Russian and Belarusian origin are on 
sale at RUB 270-300/kg in large wholesale. 
Branded products cost RUB 300-340 rub/kg. Elite 
cheeses are valued at over RUB 360/kg. 

Prices for cheese products continue to increase 
gradually. In wholesale they are already valued at 
RUB 225-250/kg and generally presented as real 
cheese.  

Offers of branded products from far abroad start 
from RUB 400/kg in Russia. For example, 
Parmesan from Argentina costs about RUB 600/kg 
in wholesale. 
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Prices for cheese will hardly change in the near 
future. Cheesemakers will try to keep today's level, 
which was set at the end of January. At the same 
time the experts do not expect an improvement of 
purchasing power. Therefore the prices for 

cheeses can weaken in March (at least, for 
products of domestic and Belarusian origin). 

 
 
 

 
News 

 
February was always difficult month for 

Ukrainian dairy operators. It is especially heavy 
this year. Adverse conditions of global markets 
and very weak domestic demand have the 
strongest negative effect.  

In particular the export of dairy products has 
never been such low as in January. First, there is a 
further price decline on world markets and 
Ukrainian products became noncompetitive. 
Secondly, Russia closed the borders for Ukrainian 
products and complicated transit through the 
territory to the countries of Asia. Moreover, it is 
said that Russia closed the borders for Ukrainian 
transport, in reply to blocking of Russian trucks in 
the Western Ukraine. At first the Ministry of 
Economics disproved that, but later the attitude of 
the Government was sounded: Ukraine would stop 
the transit of Russian trucks in reply to actions of 
Russia. That is the automobile transit is completely 
closed to Post-Soviet Asia through Russia now. 
So, it may happen that Ukrainian exporters will try 
to use the new “Silk Route”, though volumes of 
such export will be low as additional costs will 
deprive sellers of profits. 

So, Ukraine has big problems with export. 
European market will not rescue, as no one will 
export the products there soon. Moreover, there is 
information in mass media about an increase of 
import from Europe. Actually, it is not quite so, 
hryvnia devaluation hampers an import. But as 
soon as Ukrainian economy is stabilized and the 
hryvnia stop weakening, sales of European dairy 
products to Ukraine will grow. 

An initiative of Ukrainian legislators will also 
promote a growth of import. In particular the 
Ministry of Agrarian Policy intends to lower export 
duties for cattle. So, livestock of cows will be 
reduced even more. Export of cattle will be 
favorable in the conditions of hryvnia devaluation, 
and farmers will get rid of cows, taking into 
account a low efficiency of dairy farming. 

The draft of new state standard on milk is 
developing in Ukraine, according to which it can be 

prohibited for processors to buy milk in 
households, as the most part of it will not 
correspond to new parameters. 

Issue of fixed minimal prices for milk from 
households is still not solved. The parliament has 
not considered it in the second reading yet, and it 
is early to believe in sanity of our deputies … 

  

Milk 
 
In February the market of raw milk remains 

rather balanced in Ukraine. 
Statistics Service of Ukraine published the data 

on milk deliveries for processing in 2015. The 
results are upsetting. Such decline was not 
expected even taking into account the results of 
third quarter. 

4 251 000 t of milk were delivered for 
processing in 2015, which was 8.5% less than in 
2014. Excluding the raw materials supplied by the 
customer, the volume made 4 090 000 t, down 
11.4% from 2014 (Table 2). 

2 413 000 t of milk were delivered from 
agricultural enterprises, which was 0.6% less than 
in 2014.  

Volume of deliveries from households confuses. 
It could not be reduced by 22.3% for a year. After 
all, milk production in this category decreased only 
by 5.5%. There can be two reasons. Either data on 
milk production in households continue to be 
"overestimated" considerably, or last year the 
huge volume of milk “moved” from one category to 
another (agricultural enterprises included milk from 
households in the reports for the purpose of 
receiving the tax credit). 

January statistics on production of milk is 
available. It continues declining in comparison with 
the same period of last year (Table 3).  

578 000 t of milk were produced in January, 
which was 2% less than a year ago. Reduction 
occurred at the expense of households (-3%). 

It is worth mentioning the most visible changes 
occurred in Donetsk and Lugansk regions, where 
the production of milk was reduced by 22.9% and 
16.7% for a year, respectively. 

UKRAINIAN MARKET 
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Milk prices remained quite stable in the first half 
of February. It probably should have been possible 
to decrease them in February by UAH 0.10-0.20, if 
certain operators in the central region had not 
been so active at the beginning of the year. So, 
despite attempts at change of prices, the market is 
rather balanced. 

In the middle of February the prices for milk 
from farms are at about UAH 6.00-6.60/kg, milk 
from households is generally valued at UAH 3.50-
3.80/kg. 

There is shortage of milk fat and almost no 
available volumes of cream, therefore operators 
are compelled to cover the needs by spot milk. 
Prices for it are at UAH 6.30-6.50/kg. Thus 
volumes of available skimmed milk are increasing, 
it becoming cheaper. In the middle of February it is 
valued at UAH 4.00/kg on spot makes. 

Reduced demand for protein (for skimmed milk 
as well) is connected with decline in production of 
cheese products, intended for export before 
(generally to Russia). 

The processors want to reduce milk prices. 
From February 15-20 it is planned to reduce them 

by UAH 0.10-0.20 for farms which have price 
above UAH 6.40/kg and for households which 
have price above UAH 3.50/kg.  

At the same time not all operators support such 
initiative, therefore real average decrease can 
make about UAH 0.05/kg.     
 

Table 1. Prices of milk depending on  regions and  type 
of farms in the middle of February 2016, UAH/kg 

  

Agricultural  
enterprises 

Households

Highest 
grade,  
Extra 

First grade 
First-second 

grade 

Ukraine 6.35-6.80 5.85-6.45 3.50-3.95  

West 6.40-6.80 6.00-6.50 3.80-4.10  

Centre-North 6.40-6.90 5.80-6.50 3.20-3.70  

East-South 6.20-6.60 5.80-6.40 3.50-4.00  

 
 

 

Table 2 Milk deliveries for processing from all categories of farms in January – December 2014/15, t 

Regions 2015 2014 
2015 

vs 2014 % 

Including 
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Ukraine total 4 251 180 4 646 098 91,5 2 412 818 1 346 067 330 899

Vinnytsia region 697 194 644 357 108,2 279 123 260 351 157 720

Volyn region 9 553 29 214 32,7 2 519 4 892 169

Dnipropetrivsk region 146 716 178 922 82,0 109 795 21 294 9 303

Donetsk region 15 023 56 056 26,8 14 416 * 607

Zhytomyr region 213 797 228 172 93,7 107 790 90 343 15 664

Zakarpatska region * * * * * *

Zaporizhia region 109 445 140 675 77,8 34 218 58 118 10 544

Ivano-Frankivsk region 24 757 34 771 71,2 9 847 12 137 *

Kyiv region 452 504 390 090 116,0 298 865 37 955 19 026

Kirovograd region 4 997 14 277 35,0 774 3 861 362

Lugansk region 26 620 36 768 72,4 9 561 15 271 1 733

Lviv region 42 603 78 171 54,5 22 153 15 630 4 820

Myckolayiv region 204 404 239 069 85,5 83 679 84 543 6 283

Odessa region 18 865 17 780 106,1 11 121 2 040 598

Poltava region 554 720 584 531 94,9 424 906 90 151 38 621

Rivno region 211 324 201 645 104,8 114 868 96 109 347

Sumy region 190 656 254 888 74,8 146 389 40 679 3 588

Ternopil region 196 053 198 434 98,8 119 972 75 661 *

Kharkiv region 262 813 285 047 92,2 211 465 38 400 11 088

Kherson region 101 944 124 626 81,8 33 051 52 786 15 924
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Khmelnytskiy region 217 562 277 149 78,5 94 298 104 552 11 033

Cherkassy region 343 663 364 436 94,3 156 624 165 655 20 558

Chernivtsi region 2 968 3 576 83,0 2 682 286 *

Chernihiv region 194 073 229 944 84,4 115 809 75 353 2 911

Kyiv * * * * * *
* According to the Law of Ukraine «About the state statistics» the information confidential as 1-2 enterprises were producers in 
the regions 
Source: Statistics Service of Ukraine 
Note: Data do not include the deliveries in temporarily occupied Crimea and a part of Donetsk and Lugansk regions 
 

Table 3. Milk production in Ukraine in January 2015/16, ‘000 MT 

Regions 

All types of farms Agricultural enterprises Households

2015 2016 
2016 vs 
2015, 

% 
2015 2016 

2016 vs 
2015, 

% 
2015 2016 

2016 vs 
2015, 

% 
          

Ukrainian total 590.0 578.0 98.0 206.3 205.8 99.8 383.7 372.2 97.0

Vinnytsia region 52.9 52.9 100.0 14.9 14.8 99.3 38.0 38.1 100.3

Volyn region 23.9 22.8 95.4 5.9 5.9 100.0 18.0 16.9 93.9

Dnipropetrovsk region 17.5 16.9 96.6 6.2 5.8 93.5 11.3 11.1 98.2

Donetsk region 17.0 13.1 77.1 8.2 6.0 73.2 8.8 7.1 80.7

Zhytomyr region 31.6 32.0 101.3 7.2 7.5 104.2 24.4 24.5 100.4

Zakarpatska region 15.6 15.3 98.1 0.2 0.2 100.0 15.4 15.1 98.1

Zaporizhia region 14.6 14.6 100.0 2.4 2.5 104.2 12.2 12.1 99.2

Ivano-Frank. region 20.2 19.8 98.0 1.3 1.3 100.0 18.9 18.5 97.9

Kyiv region 35.6 34.4 96.6 17.7 16.9 95.5 17.9 17.5 97.8

Kirovograd region 15.1 14.8 98.0 3.9 4.2 107.7 11.2 10.6 94.6

Lugansk region 10.2 8.5 83.3 2.9 2.5 86.2 7.3 6.0 82.2

Lviv region 17.8 17.2 96.6 1.7 1.9 111.8 16.1 15.3 95.0

Myckolayiv region 15.3 15.8 103.3 2.8 2.9 103.6 12.5 12.9 103.2

Odessa region 18.7 18.0 96.3 2.5 2.6 104.0 16.2 15.4 95.1

Poltava region 54.7 55.2 100.9 33.6 34.0 101.2 21.1 21.2 100.5

Rivne region 22.2 21.3 95.9 4.8 5.0 104.2 17.4 16.3 93.7

Sumy region 25.8 25.7 99.6 12.4 12.5 100.8 13.4 13.2 98.5

Ternopil region 17.9 17.9 100.0 4.4 5.0 113.6 13.5 12.9 95.6

Kharkiv region 31.8 32.4 101.9 17.6 18.2 103.4 14.2 14.2 100.0

Kherson region 13.3 13.1 98.5 2.9 3.4 117.2 10.4 9.7 93.3

Khmelnytskiy region 33.6 33.7 100.3 11.5 11.4 99.1 22.1 22.3 100.9

Cherkassy region 39.0 37.8 96.9 23.7 23.6 99.6 15.3 14.2 92.8

Chernivtsi region 15.0 14.5 96.7 1.4 1.2 85.7 13.6 13.3 97.8

Chernighiv region 30.7 30.3 98.7 16.2 16.5 101.9 14.5 13.8 95.2

State Statistics Service of Ukraine 

Note: Data on milk production in temporarily occupied Crimea and a part of Donetsk and Lugansk regions are not included 

 

 

External trade 
 
Difficulties in foreign trade are displayed in 

statistics of sales in January. Export of majority 
dairy products was record low last month (Table 
4). Restriction of transit by Russia is considered as 
one of the main reasons. Low prices on the global 

market make negative impact also. Internal prices 
are often more favourable than export.  

Special changes did not occur in import of dairy 
products. Abolishment of special duty (10% in 
2015) did not affect yet an increase of external 
purchases. Weakened hryvnia hampers them in 
certain degree. 
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Table 4. Export of dairy products in January 2016, ‘000 t 

Article  Jan 15* Dec 15 Jan 16 
Jan 16 

vs Dec 15,% 
Jan 16 

vs Jan 15,% 

SMP (skim milk powder) 0.72 1.70 0.68 40% 94%

WMP (whole milk powder)  0.10 0.09 0.10 111% 100%

Butter  0.20 1.06 0.34 32% 170%

Spreads 1.43 1.90 0.64 34% 45%

Canned milk (incl products with 
non-dairy substitutes) 

2.36 3.97 1.42 36% 60%

Hard cheese (incl cheese product) 3.52 3.64 0.95 26% 27%

Casein 0.12 0.15 0.16 107% 133%

Whey powder  1.38 1.35 1.04 77% 75%

*sales to Crimea are not included 
Source: State Statistics Service of Ukraine, Infagro’s calculations      

 
 
 

Fresh milk products 
 
Producers of fresh milk products continue to 

increase the prices, despite very weak consumer 
demand. Though as a whole the sales grew 
recently in comparison with pre-New Year's level. 
Big operators will probably not increase the prices 
further any more if the hryvnia does not weak 
again. The forecasts are connected with beginning 
of the Lent in March. 

In the middle of February the wholesale prices 
are at: UAH 10.7-12.5/l for 2.5% milk in cheap 
pouches, UAH 12.7-14.0/l for 2.5% kefir, UAH 30-
36/kg for 15% sour cream, UAH 55-63/kg for curd 
(9%) in Ukraine.  

Not many operators will increase the prices for 
fresh milk products in March. 

Export of fresh milk products remains low. In 
January the volume made 788t, more than a half 
of it was UHT-milk. Loostdorf was the leader in 
export of milk. The company sells a considerable 
part of the products to the Middle East. 

Import of fresh milk products did not grow after 
abolishment of special duties. Ukraine imported 
206 t of the products in January. The biggest part 
was imported by Danone from its European plants. 

Import of fresh milk products will not increase in 
short term, because of hryvnia devaluation.  

 

 
 
 

Butter 
 
There are almost no available volumes of 

butter in Ukraine. Stocks are considerably 
reduced, and production is low.  

Decrease in production is connected with 
considerable decline in production of cheese 
products, and with low demand for milk powder. 

As a result the prices are considerably 
increased again. 72.5% butter is already valued 
even at UAH 90000/t. It is almost impossible to 
buy a good quality product at less than UAH 
85000/t. It is possible to sell 82% butter at UAH 
96000-98000/t. 

Export is practically stopped in connection with 
such high internal price. After all, price of external 
demand for 72.5% butter makes about USD 

Moldova
72%

Georgia
17%

Azerbaijan
5%

United 
Arab 

Emirates
5%

Armenia
1%

Figure 1. Export of fresh milk products 
in January 2016
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2800/t. It is difficult to sell 82% butter at higher 
than USD 3100/t even to CIS countries. 

Still recently there were sales under old 
contracts. In particular, Ukraine exported 340t of 
the products in January. 

 

Table 5. Top‐five exporters of butter in January 
 Company Region 

1 Roshen Vinnytsya 
2 Milk Alliance Kyiv 
3 Andrushevskiy BCP Kyiv  

4 Almira Poltava 
5 Litin Vinnytsya 

Share of top‐five – 94% 
 

 
 
 

Taking into account a growing deficiency, the 
operators more often consider the possibility of 
import. There was a hope on deliveries from 
Belarus, but Russians had bought up the whole 
volume. It is not enough available products there. 
It is said about possible purchases of butter in 
Europe. Theoretically it can cost about UAH 
105000/t (taking into account a customs clearance 
and delivery). It is slightly higher than a level of 
today's market demand, but small purchases may 
occur, and imported butter will appear in Ukraine 
at the end of February. 

Operators believe that butter will be in deficit till 
the end of March in Ukraine. 

 
Export of spreads became very inactive too. 

Ukraine exported only 640 t of the products in 
January. Transit problem through Russia is the 
main reason. Azerbaijan and Turkmenistan did not 
almost buy the products. Therefore there is a hope 
that export of spreads will increase in February, if 
of course, the problem of transit will be resolved. 
 
 

Table 6 Top‐five exporters of spreads in January 

 Company Region 

1 Andrushevskiy BCP Kyiv  

2 Terra Food Vinnytsya 

3 Almira Poltava 

4 Agropolis Kyiv  

5 Happy Milk Plus Kyiv 

Share of top‐five – 96% 

 

 
 

 

Milk powder 
 
Demand for milk powder remains very low in 

Ukraine. Supply of aged products is high on the 
market. Fresh products are also available. At the 
same time the consumption is very low, and prices 
of external demand are fallen considerably. 

Even strengthened USD did not promote a rise 
of prices on domestic market. SMP is offered at 
UAH 47000-50000/t.  

Prices for WMP remain quite high (milk fat is 
expensive). The product is traded at UAH 63000-
67000/t. 

Importers almost completely leave the 
Ukrainian market. It is still possible to sell small 
volumes at the price of about USD 1800/t to the 
CIS, and western traders do not want to pay even 
USD 1600/t. They intend to wait when Ukraine will 
offer milk at USD 1400/t. 

Small volumes of WMP are contracted for 
export mainly at about USD 2300/t. 

Export of milk powder is considerably declined 
in Ukraine, because of low prices and problems 
with transit to Asia.  

In January it was exported only 680t of SMP, 
which was by 2.5 times less than in December. 
The product was generally delivered to the Post-
Soviet countries. 

About 100t of WMP were exported last month. 

Georgia
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Figure 2. Export of butter 
in January 2016
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Figure  3. Export of spreads 
in January 2016
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Export of milk powder can increase in February. 
Sellers with big stocks can sell it out purposely to 
not enter the new season with aged products. 
After all, for now there are no reasons for high 
prices. Weakened hryvnia can stimulate export 
also.  
 
Table 7 Top‐five exporters of SMP in January 

 Company Region 

1 Rud Zhytomyr 

2 Rykhalskiy MP Plant Zhytomyr 

3 Ukrproduct Group Khmelnytsk 

4 Loostdorf Vinnytsya 

5 Roshen Vinnytsya 

Share of top‐five – 99% 

 

 
 

Table 8 Top‐ three exporters of WMP in January 

 Company Region 

1 Roshen  Vinnytsya  

2 Kupyanskiy CMIP Kharkiv 

3 Titan Odesa 

Share of top‐three – 100% 

 

 
 

 

 

Whey powder 
 
The market of whey powder started to fall, but 

much later, than it was expected. Decrease of 
prices occurs on domestic market and for export. 

It turns out the weakening of hryvnia was 
levelled by reduction of prices of external demand. 
It means the price did not reach the bottom yet on 
domestic market. Demineralised whey is on sale 
at UAH 16200-17000/t in the middle of February. 
It may happen the price will be lower than UAH 
16000/t by the end of the month. After all, the 
traders are not ready to pay the January price 
now. 

That is, there are not many new contracts at 
the price of over USD 550. Moreover, traders 
started to value the demineralised whey at USD 
500/t. It may be those exporters who have big 
stocks, will agree on such price. 

Stocks will probably be high, as export is 
considerably decreased. Ukraine exported only 
slightly more than 1000t last month, which was by 
a quarter less than in January 2015. 

On the other hand, stocks will not be too high, 
as production of cheese products was 
considerably reduced. It means the production of 
whey powder is declining. 
 

Table 9 Top exporters of whey powder in January 

 Plant Region 

1 Terra Food Vinnytsya 

2 Cheese Club Kyiv 

3 Andrushevskiy BCP Kyiv 

4 Milk Alliance Kyiv 

5 Komo Volyn 

Share of top‐ five – 86% 
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Figure 4. Export of SMP in January 2016
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Figure 5. Export of WMP 
in January 2016
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Cheese 
 
Ukrainian market of cheese is on the next stage 

of reformatting. Boom in production of cheese 
products is passed. Their production is already 
much lower, than real cheeses. The reason is 
simple - many schemes of grey export to Russia 
are closed. 

Competition is increasing in domestic market, 
as export is scanty. Nevertheless, producers do 
not especially stimulate sales by reduction of 
prices. The majority of operators try to keep them 
stable after an increase at the end of 2015 - the 
beginning 2016.  

In February the distributors buy traditional 
cheeses at UAH 83000-88000/t in wholesale. The 
products enter the distribution networks at UAH 
95-100/kg. 

Cheesemakers are compelled to reduce the 
export prices further in order to be competitive. 
Almost nobody sells traditional cheeses at more 
than USD 3500/t. Sometimes the products are 
sold even at USD 3000/t. Importers pay for cheese 
products only about USD 2200/t. It is not 
surprising, as the EU offers Gouda/Edam at USD 
2300/t. 

Essential changes in price policy of leading 
players will not occur in the near future. Foreign 
trade does not have special influence on domestic 
market of cheese. 

Ukraine exported only 100t of cheese and 840t 
of cheese products in January. In February the 
volumes will grow, but not considerably (problem 
of transit remains actual). 
 
Table  10  Top‐five  exporters  of  cheese  and  cheese 
product in January 
 Plant Region 

1 Milk Alliance Kyiv  

2 Almira Poltava

3 Terra Food Vinnytsya

4 Molis  Zaporizhia
5 Litin Vinnytsya 

Share of top‐five – 93%  

 

 
 

Condensed milk 
 
Crisis strenthened on the market of condensed 

milk. Considerable reduction of export resulted in 
increase of stocks and decrease of production. 

Price policy of producers does not espessially 
change, they try to keep the prices stable. 

In the middle of February the products are 
offered at the following prices: "Standard" (GOST) 
– UAH 17.0-19.5/can (380g), "Almost Standard" 
(almost GOST) - UAH 14.0-17.0/can, made by 
Technical Specifications (TU) - UAH 12.00-
13.00/can. Not canned condensed milk cost about 
UAH 28-32/kg (GOST), UAH 24-29/kg 
("confectionery" GOST) and UAH 16-24/kg (TU). 

The export prices remain also unchanged. 
GOST-made condensed milk is contracted for 
export at USD 0.50-0.60/can. High quality 
products made by TU are exported at USD 0.40-
0.50/can. Products made with use of palm oil and 
whey are exported at USD 0.35-0.40/can. 

Export of condensed milk was reduced almost 
by three times, to 1400 t last month, because of 
problems with transit and currency devaluations in 
the main importing countries.  

Export of condensed milk will grow in February, 
but not considerably.  

Import of Belarusian condensed milk surprises, 
because these products are offered at twice as 
much on the market. In particular, the distributors 
sell Rogachevskiy canned milk at UAH 37/can 
(380g). 73t   of condensed milk at the average 
price of USD 0.60 were imported from Belarus in 
January.  
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Figure 7. Export of cheese and cheese 
product in January 2016
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Table 11 Top‐five exporters of condensed milk in Jan 

 Plant Region 

1 Proviant Chernigiv 

2 Almira Poltava 

3 Kupyanskiy CMIP Kharkiv 

4 Ruzhyn-Moloko Zhytomyr  

5 Formula Myckolayiv 

Share of top‐five – 98% 

 

 

Casein 
 
Production of casein has not stopped in Ukraine 

even now. Probably only high prices of butter 
promote that, as the prices of import demand for 
casein continue to fall.   

Now traders value the Ukrainian technical 
casein at USD 4500-4700/t. 

Export of casein did not fall in January, it even 
grew. It was exported 160t of the products from 
Ukraine. 

It seems that sales of casein will not 
considerably decline in February also. 
 
Table 12 Top‐five exporters of casein in January 

 Plant Region 

1 Ternopilskiy DP Ternopil 

2 Globus Volyn  

3 Alma-Vita Ternopil 

4 Argo-R Rivne 

5 Radyvylivmoloko Rivne 

Share of top‐five – 100% 
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Figure 8. Export of condensed milk 
in January 2016
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Table 13 Domestic prices 

Article 

Prices, UAH/kg (can), EXW 

February 2016, 
second decade 

January 2016, 
second decade February 2015 

  
Processed milk (plastic bags, 2.5% fat content) 10.7-12.5 10.5-12.2 8.2-9.2
Kefir (plastic bags, 2.5% fat content) 12.7-14.0 12.6-14.0 10.0-10.7
Sour cream (plastic bags, 15% fat content) 30.0-36.0 29.0-33.0 22.0-25.0
Curd (9% fat content) 55.0-63.0 55.0-62.0 46.0-54.0
SMP 47.0-50.0 49.0-53.0 42.0-45.0
WMP 63.0-67.0 63.0-66.0 45.0-48.0
Bulk butter 72.5% fat content 85.0-88.0 77.0-80.0 42.0-45.0
Bulk butter 82.5% fat content 96.0-99.0 87.0-90.0 51.0-53.0
Hard full-fat cheeses (45-50% fat content) 83.0-88.0 81.0-85.0 65.0-70.0
Canned milk, 8.5% fat content, GOST, can 380g 17.0-19.5 17.0-19.0 13.5-14.5
Demineralized whey powder 16.2-17.0 16.7-18.0 11.5-12.0
Technical casein, highest grade 130.0-135.0 120.0-130.0 100.0-115.0

 
 
 

Table 14 Export prices 

Article 
Prices, US$ per MT (US$ per can), FOB/DAF 

February 2016,
second decade 

January 2016,
second decade February 2015 

SMP (skimmed milk powder) 1650-1850 1800-2150 1850-2200*

WMP (whole milk powder)  2200-2500 2300-2500 2400-2600*

Bulk butter, 72.5% 2700-2900 2750-3000 2300-2700*

Bulk butter, 82.5% 3000-3100 3000-3200 2500-3000*

Hard full-fat cheeses, 45-50% 3100-3600 3500-3800 3900-4400

Canned milk, 8.5% (metal can, 380 gr.) 0.38-0.50 0.38-0.50 0.40-0.60

Demineralized whey powder 510-570 550-600 650-700

Technical casein, highest grade 4500-4800 4900-5100 6000-6300
* Top level of the prices is for deliveries to the CIS 


